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CGRR CONTRIRMICN TO THE SXMI-ANNUAL REPCRT
TO TRE VRESIDENT'S BOARD OF COMSULTANTS
8 FOREION INTELLIGENCE ACTIVITIES

A. Ecopomic. A groving portion of (RA's ecopomic inteliigencve resessch
ativity has been devoted during this pericd tc the production and
deployment aspects of the Soviet guided miscile program sod to other
sconcmic factars in the Soviet military effort. Contiruiog emphasis
bas alno been given in recent munths W the sppraisal of deveicpments
in the Soviet economy undier the Seven Year Flan ssd i%s progress
during the inltial yesar of the Pian; to the repid growth of the
sconomy of Commanist Chins end her declining dependence on the UsER;
and to Koo econemic sctivities in the underdevelopsd areas of the
Froe Warld.

Basesrch on the Soviet guided missile effort has been primarily
mwmmmmmwwmmmm
reports regquested for the guidance of polioy-mebsers. Determination
of the profuction snd cperational deployment of guided missiles ton-
stitutes GRR's major respoasibility in this field. This effort hes
iovoalved ineressing sttention not seuly of Guided Missile Breuch
rrml,mmawmmmmrmwwzm
viv have boon studying the 3oviet poteantial for a rail-ecbile lsunch
aystem for loug-rangs missiles), comstruction, communisstions,
chemicals, special metals, and electranics. Although there remein
eritical gaps in cur knowledge, the OER costrinvtion to the mational
estimmte un doviet Strategic Attack Capabilities was
recently cited as providiung "sn invaiusble service by developing and
xecuting & comprebhansive new methodology for the soalysis of certain
prublmes of priceity coneern to US security.”

In the field of Soviet militery economics, R coutinued, a8 &
service of commom cancarn, its role of costlag the comsumity estimates
of militery senpower and hardwmre. For the Tirst time, esutimates of
Saviet military expenditures were presentad on & mission-oriented
hasis to determine the relative esphasis being given by the USER <o
its various military progrums. The prospect is that & reduced share
of Soviet national product will go to military purposes dut increased
cutlaye vill be provided for nissile systems, research and develiopment
and melear saergy progrems. Khrushebev's recent revelsaticss of
Sovietl foree lavels have esphasized the validity of ORR's basic
spprosch to this important ressarch problam.

Giii's aversll estimates of Boviet ecunamic growth dwring the
Beven Year Plan (1958-1965) bave uot changed significsatly since our
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report. To offset the decline in the rate of growth of the
foree and the inereesing demands on investamnt rescurces for

ing aod obher compumer amenitise, the BSoviet regime
has plasned sn lupgressive progrsm of capital eguijamat repleacemsnt
and is sugaged in & coagredevsive sesrch for grester officiescy.
Given the sstimnted Joviet grovth retes sd a comtimuaticn of present
US prowth retes, Soviet GNP will be scavhet greatsr aod industrial
production somewhat less than balf that of the UWs ian 1565,

ORR comtimms to regard Chinese Commmist production clatms as
exagpersted, particuliarly ia the fisld of sgrisulture. Chicese in-

i
il

uarmmm*:mmummmmmm
unit of Chinese Cummmmist soeieny.

GR's study of ecomamic relations betwveen Commmist (hine smd
mlimmwmam aadl techrical

1 wmnmmmauumaewum
in the USSR, the impect of insurgent activity in Tidet on the econcey
of Commmist Ching, present and future prodwrtion of besic meterials
in the USER and the poseible ispect of thewe meterials on Werld com-

25X1B4(™aiNy merkets. 25X1B4d  25X1B4d

Analyses of

o@ghipuent were published during the pericd. These yepers not

only provided fwrther saalysis relatiag to the last stage of a Soviet
moon: rocket, bdut also discussed Soviet earth satellite
the soon rocket

wmmmwmxﬁm
Wmt’mﬁtmmuxmmwmmwm
20-110 (CLEAT) transport airevsft.

»
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Several special geographic reports adidressed thampelves to the
kay factars of physical snd honen geagrephy iavolved in variocus
Sowth Asian orises that deweloped during the perisd. A very detailed
stody was produced on the Commmist Chisa~India dorder controversy.
Othar reports ssalysed the Commmist Chine-Burwwm border disagreament,
ad the composition avd distridution of Overseas Chimese in Zouthoast

Resesarch support was provided on trends and deweloping provlems
in the Aretic and Antarctic. A comprebecsive study om Aretic texri-
torial and sovereignty problems, which sye growing ia significence
with the iscresse of wmilitary end esconoxic setivity in the region,
wms prepared. In support of OB iuterests, attentien slsc contimied
W e given to the analyeis of sxpanding SBoviet activities in
Antarctics with the purpose of ildentifying Soviet chjlectives and
assnsaing sehievemsnts to date. The Amtmrctic Staff, Depmrtaent of

State, was assisted in mmximising the potemtial intalligence collectian

opportenitios offered by provisions of the Antaretic Treaty.

Other significast wubjects that were given wgent sttention in
GRR's peographic intelligence setivity were the determination of
those areas in the Ui vhere geographic conditlions sre acet
favorshle for the convegiment of wderground suelimt|Xdeting, end
updating and re-analysis of our detatled mp of I

tion end stadus of missils production facilities, operstional sites
snd starege areas, related construction, treaeportetics end comsunics-
tion setivities, the nsturs and production of high energy missil:
propellante sad the neture, production, processing sad spplication of
alloying, refractory and other aissile-associsted mwtals. Information
is also scarce un Bloc produetion sad use of fluorine, lLithium and

.3‘
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calcium shemicals wiich, 1f awilebie, would subetartially improve
presant sstimntes of Sovies fissizmalble materisl snd nuclewr

Although tomperatiwe stulies of sconcmic growth of the USER
and the Bloe vis-a-vis the US and other Western coustries are
ressiving incressisg astention within (R, defizisncies of data end
of eleer dsfinstional stemdards, together with the desic comceytual
pariscus teowouws at Yest. Although statistiesl informedion on maay
snctors of the Koo econumies 13 bmemisg iscressingly svailshble,
there renain gaps in ixformstion as to definitions, methodology, and
other details which are seeliod for & critical snalysis of the avail-

A8 proviowsly reyoried, :mﬁmﬁmmmmm
informetion on Bloc military expesditures Frograms and Soviet
mmhinery and ailitary esd items pro&kwtiom. =

25X1B4d
25X1B1a

B.

joaarephic intelligce. The asquisition of large-scals just-wer
apographiic map coverages of the ~Bovist Roc is necessary for

the acoursts pasiticning of targets that may be identified by

sdvanced collection gyetexs. The recamt collection of o small
magher of neps of this type has anly coafirmed the erying seed for
those mpe. OB0 is providing coordineted guidancs fur their collection.

WM Mwiﬂﬂ & WMM‘ hie data on Carivbean cowmrrtries
e b ' peviod. Magping and sorial photogrmphy rcovarege
is smxtramsly spotty sod out of date. Reliadle axes stuliez and
canplisticas of snvircamstal date are genorally lacsking. AMmiler
Saps in daka for most of Asia eomtinus to Rendicap oesastial research
M,mxvm“zmwmammmw

VLY uy=ie et

The lach of information on developing soeial crgen’zations end
hasn relationghips in Afries bme not been rectified by routine
sollection efforts snd continues to Le & pressiong necd.
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% Lo mhw&rmwmmmm Beosd
mmmmwmmmmmmwﬁwe
Noticzal Betimetes for these countries. OME hes also made signifi-
eant wes of BR's comtributions om the production, deploymsnt, con~
struction sud treneport aspects of guided missiie ectivity and an
o sctivities ia the underdevelioped countries of tue free Wowid
during the pericd under veview.

The support rode of (BR for curvent sconomle islell.gencs, dise
sanizated through the WIfice orf Cwrrent Iaww Pkl leations,
and for basic ecouomic iztelligence, publisbed in Lhe Baticusl
Intelligence Burveys by the Offiee of Besic Intelliigeece, Las been
mintained Guring the period. Other mgpm-t sotivities have incroased
eons ldaraily, perticularly in the provision of material for Con-
groesicual wee. This beas included the prepscstion of substant.al
portions of the Rirector’s testimuny bafurs Con@reds e eColwamic
grovth iu the USHR md on the dovist muissils jugrmm, md & anboer of
spplomentory pupere prepared at the request OF Cougrets e
gomittees mod LWlividual wembers of Congress. R's euutlauing
study of Soviet civil defonse activily Wms peovided e uisoss of
reporis for the use of sal: conmamrs e tae Fresident’s So.eatifie
Camsittos on (ivil Delenss, OUIM, the lmticaal lodiceviuas Ceater,
ool Governor Rockefeller and civil defosse ofiicials o Sew YTark
Sate.

A murber of studies have baen prepuared Suriag G pericd at
the reguast of variowe componects of the Kxecative G687 lee of the
Fresident. Thes: have Lucluwded s peper o the implicellecs &
possible Suviet access to UsS uiskel producing propartiss in Cuda
aoi & study of the world emergy supply aod Somand halsace. Contri-
butlons %o a stuly of the relative power pokiticas of Low U8 sad
the USEX in 1965 snd 1U70 are presently in gleparetion i6L TEspouse
tc A reguest of a task fovee of the Natiooal Secwrity Couscii.

Wide dissemiostion continues t0 be givan b0 the biweskly acd
sonigaausl reparsas on Rloc astivicies in the uwderdsviioped five
wrld, ootk domesticrglly to irtarested Guverame:t offiues aal
arond o Agency cosponents, US fipianmtic aud miiitery mise.sns
ard cosmnds, sl Commcrmealth (utalligence orgeainalioes.

3. Geagraphic gﬂ» i.Ligencs The respunse to the dissemicabion of the
?:m m‘cxfym 204 has incliaded s brisk dmmad oo agpies um
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users within and cutside the goverameot. Rumerous commendations
LZEYe been Yeowivad.

‘s grogragbic ilatelligeoce staly of e Lodia-Chins booder
alspute wes utilised widely both within thw Lulelligesce ccemsmity
and at the nstiomel pelizy leved. xtmmdmewwmau
preparsiory to the Yresident's coaversaticas with Mr. Hehvu, and
Yo also peseed o the Ooversaindt of Indix, in senitised form, Ly

the Bepartemi of Stete.

Geo@ragbic intelligsuce studies cuktimad % bs reguecsied and
used in scanection with devilopmants ir the Tiketmn wprisings.

Geograghic iatellipmce swgport poovided to she V.3, Dolagstion
to the Antaretic Confesrence, 15 Jitobar-l Decswbasr 1395, was eoknowe
lotged by the lssd of the Deisgatis: %o have becs moat helylul.
Other intelligeace profustion e Soviet chjectives in Antarctica vas
wtilized by the OCB Working Group o Anterctice in ite Opeveticas
mmmmam;m.wnww
Departaent of Defense concurn Witk Soviel sstivities.

LWNM%:W&EMM&W&M&&;&WM

mm fww of top grw.iw inhmt ~ud &-‘E i—‘:iwsty m
mmmmmwmm subjecte. Spec.as guidonce

m the ’arulfm w hm-uw W, has been 25X1X4

. 25X1X4
25X1X4

Ducreesiog efforis mve bwen made &wing tie psricd to tmprowe
the eollection potemtialitios of thw US-UGSR exchenge progrem.
Thes offorts bave included ewgers for initial scegotisticas, sug-
gested Liiversries, guide requiremmsuts, lalaxpreting service, and
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evalumtions of concluded toore. The new exchange agresaeut for
1960-61 provides for mmerous industrisl, transpert, sod con-
struction exchangss which mxy yisld valwable intelligeace infore
mtion. I Ris coomection, ORR has boosted its support to the
Prograx by offering sn inoressed mamber of inteyiseters viac are
also axpert in specific fields of svcnomic setivity.

25X1X4

In recognition of the pportunity offered by the deterioration
of Sleo-Indisn relstions ovwr the border isswe, collsction guidence
was provided to the Geographic Attaehe in New Delhi which resulted
in the collaction of hitharto wmeveileble topogreghic mps of the

25X1X4 [ Sino-kndisn border areas produced by the Indian Government.

M,WMWMM and hes increased the contact
.?O

l Approved For Release 2000/05/23 : CIA-RDP63-00314R000200210009-0




. Approved For Release 2000/05/23 : CIA-RDP63-00314R000200210009-0

betwesn gecgreghers sad sawtograpbers of the East and West.
¢, Under the soordinated

V8 intelligence ccmmwmity through the Xoomumic Intelli.
mmm, Mmmmmwmmmm

25X1B0c

25X1B0c

At the Teguest of the Clandeetine Services, this GfficeoX1X4

Wmm«mﬂﬂmw_
lusions ; 2 thet mxh of their material ws wmigue wnd

Io"(.l'

The militery ccmponents of the Uffice continued to work effec-
tively with their service courterparts mmmmarmm
intelligence. Sigaificant in this respect was the wppearance of
the first fully coardinated CRR study on the Soviet airereft industry.

Buring the period wder revisw, the KIC cuntinued its series
«mmmnmmwmmtmuw‘

mwmwwmnmmsnwm

ovex-all progrens and chjectives of the Rloe in the

srens. Riweskly Meports snd the semisuawal for the laat helf of

199 covering curvent develcpments on & factual besis vere issued.
The KIC reviswed the proposed sxteasicn of & ClA-spoasored

sxternal sconomic resesrch project on “"Agriculture in Commmnist

-8 -
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China”; published & survey listing of internal and external econcmic
ressarch projects on selscted non-Bloc areas, and is joeparing one

for publicsticon on the Sino-Soviet Rloc. Both are wased
ummammuawmmh

latelligence Fpane te. 25X1X7
The Subecmmittes on Petrolewm issued & working peper on militery
conmaption of petroloum in the 3ino-Boviet Kloo; the Jube

comittee on KlectronicsZal|f¥elbecmmunications is prepering for
active participation in Counterence to be
beld in Mashington, in Jume 1960. mmmm%%wm
participated in the Shipbuilding Conference hwld in

Rovesber 195. All subsdmmittees have provided support to the IB
Committee ou Exchanges.

25X1D2a

A major portion of scomamic and geographie intelligence infor-
mtion continmues tc be received from overt sourves. Radio brosdoasts,
newspapers, psricdicals, handbooks, and other Bloc publiestions are
by far the largest svurces of lLufermation. Refinemesnts of overt M25x1x10
and inforsetion on: the oharsster, orpa izstich, and cpersticns of the
various economic sectors cames, in large part,

25X1X1

25X1X10
quality of covert reporiing has édown: mirkod lwprovement durisg
the past year.
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